GREAT  BRITAIN,  THE  WORLD'S BANKER
Great Britain in the days when she was the undisputed
industrial mistress of the world were entrusted to these
banking houses, and to-day they are still being en-
trusted with the savings of the nation, and, because
such a financial accumulation acts as a centre of
attraction, with the savings of a considerable part of
the rest of the world as well.
This money is lent out for long-term and short-term
periods. We shall deal with long-term investments in
our next chapter, and in this chapter we propose to
examine the revenues of the City of London from short-
term foreign business and from commissions. Such
revenues play an important part in Great Britain's
balance of payments and they are therefore a factor in
her wealth as a whole, which is the most important
pillar of her strength.
The figure which is entered every year in Great
Britain's balance of payments under the heading
" short-term interest and commissions " is made up of
all sorts of individual items : revenues from financing
world trade, insurance premiums, commission pay-
ments on long-term loans, arbitrage operations, interest
revenue on cash deposits with foreign banks, and many
other similar items. Unfortunately the figures are not
exact, and the sum total finally entered into the balance
of payments by the Board of Trade is only a general
estimate.
Before the World War when statistics were even more
unreliable than they are to-day these revenues were
estimated at about 25 million pounds per annum, but